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COMMODITY FUTURES TRADING COMMISSION
President Reagan announced recently that he will nominate Susan M. Phillips
to became chairman of the Commission, replacing Philip McB. Johnson, who
left the agency in May. Ms. Phillips became a commissioner in 1981, and 
has been acting chariman since Mr. Johnson resigned. If confirmed, she 
would become the agencies fourth chairman and first woman chairman.
FEDERAL HOME LORN BANK BOARD 
Amendments establishing a single charter requirement for federally chartered 
mutual and stock savings and loan associations and savings banks were re­
cently adopted by the Board (see the 9/28/83 Fed. Reg., pp. 44174-198).
Under the amendments, provisions of federal charters have been updated and 
clarified. The Board also eliminated prescribed bylaws and instead adopted 
regulatory standards by which federal institutions may fashion their own 
bylaws. The charters and bylaws of existing institutions are not affected 
by the amendments except to the extent an institution chooses to amend its 
charter or bylaws to conform to the revised regulations. Ihe Board has also 
amended the rules governing proxies for interests in mutual institutions to 
require that certain proxies run to the board of directors or a committee 
of the board in order to insure operational continuity. The amendments are 
effective 9/15/83. For additional information contact David A. Permut at 
202/377-6962.
TREASURY, DEPARTMENT OF
Recent final Employment Tax and Collection of Income Tax at Source Regulations
issued by IRS add a list of new items that can increase the number of with­
holding allowances on an employee’s Form W4 (see the 9/27/83 Fed. Reg., pp. 
44072-76). The final regulations, issued as T.D. 7915, implement changes 
made by the Economic Recovery Tax Act of 1981 and are effective for with­
holding from income paid after 12/31/81. Among the 13 new items are deduc­
tions or credits for: moving expenses, retirement savings, two-earner 
married couples, direct charitable contribution and payments to Keogh ac­
counts. The IRS also included an explanation of when payments to IRAs may 
be taken into consideration. Also included in the list are the deduction 
for interest penalties forfeited because of premature withdrawal of funds 
from savings accounts, and the deduction for net operating loss carryovers 
under Section 172 of the IRC. For additional information contact Barry Wold 
at 202/566-3803.
Beginning 10/1/83, taxpayers requesting photocopies of their income tax returns
will be required to pay for the copies in advance, according to IRS news
release IR-83-118. The IRS said the charge for a photocopy of a tax return 
will be $5 and the charge for a transcript of tax account information will be 
$2.50. To make these requests, taxpayers should complete Form 4506 and mail 
it to the address shown on the form. For additional information contact 
the IRS at 202/566-4024.
Temporary regulations implementing provisions of the Interest and Dividend Tax
Compliance Act of 1983 requiring 20 percent withholding on dividends and
interest when incorrect taxpayer identification numbers are on file were 
recently issued by the IRS (see the 10/4/83 Fed, Reg., pp. 45362-69). The 
regulations, presented in question and answer format, deal primarily with 
the actions that payors of interest or dividends must take in order to be 
considered to have exercised due diligence in furnishing to the IRS the 
correct taxpayer IDs of payees, and to avoid having to impose backup with-
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holding on interest or dividends for accounts opened or instruments acquired 
on or after 1/1/84. The procedures that payors must follow in communicating 
with payees concerning the payee’s ID numbers and account and instrument 
certification requirements are also described. For additional information 
contact Diane Kroupa at 202/566-3829.
A  nationwide attack on illegal tax shelters was officially announced by IRS
Commissioner Roscoe Egger at the AICPA's 96th Annual Meeting in Minneapolis,
MN. The program is not just "window dressing," but is a "coordinated field
attack where, for a change, we have a chance to head off tax abuse before 
it occurs," Mr. Egger said. The program includes sending letters to 
investors warning them that if they claim the deductions, their returns will 
be examined, the deductions disallowed, and penalties possibly assessed.
The criteria for determining whether a shelter is abusive include a clearly 
overvalued asset, false or fraudulent statements, and the aberrational use 
of a technical formula. Asked if the program meant that tax preparers would 
be subject to greater IRS scrutiny and fines, Egger said, "I see no problem 
if the relationship between the client and tax practitioner is clearly de­
fined." He further stated that the service would be reviewing the schedule 
of tax preparer penalies in line with the new shelter program.
Proposals to increase restrictions on Internal Revenue Service investigations
and audits of church records and activities were addressed by IRS Commissioner
Roscoe L. Egger, Jr., in recent testimony before the Senate Finance Committee,
meeting to discuss S. 1262, the "Church Audit Procedures Act." Commissioner
Egger outlined the rules governing IRS examinations of churches, and on those 
procedures which have been voluntarily instituted. Egger also highlighted 
IRS activities against what he called "mail-order ministries" and stated 
that in 1982, the IRS identified 11,087 individual returns associated with 
alleged church tax avoidance schemes. During the first nine months of this 
fiscal year, according to Egger, the IRS closed examinations of 4221 church 
scheme returns by assessing nearly $14,900,000 in taxes and penalties, 
averaging $3,530 per return.
SPECIAL: HOUSE H O W S  HEARING ON AMENDMENTS TO FCPA
Amendments to the Foreign Corrupt Practices Act of 1977 (FCPA) were urged by
most witnesses who testified before a hearing of the International Economic
Policy and Trade Subcommittee, House Committee on Foreign Affairs, on 10/6/83.
Representatives, including attorneys, consultants, an associate professor, 
and the president of the Financial Executives Institute, all addressed their 
remarks to the question of amending the FCPA, and in specific, Rep. Mica's 
bill, H.R. 2157, the "Foreign Trade Protection Act of 1983." Most of the 
witnesses discussed amendments to the anti-bribery section. Some suggested 
a threshold safe-harbor amount of $5,000 or less to be considered as facili­
tating trade, while amounts in excess should be examined as potential bribes. 
Robert W. Moore, president of the Financial Executives Institute, commented 
on the record-keeping and internal control accounting provisions of the FCPA. 
He recommended that Section 102 of the FCPA be replaced with "a direct pro­
hibition against falsifying or intentionally altering company books and re­
cords for the purpose of concealing an illegal act, as defined in the anti­
bribery provisions of the FCPA." Commenting at the end of the hearing, Rep. 
Dan Mica (D-FL) stated that this hearing had been probably the most productive 
in dealing with the FCPA in over two years. He expressed a hope for an early 
mark-up by the Subcommittee.
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SPECIAL: FEDERAL AGENCIES ANNOUNCE "OPERATION OPPORTUNITY" TO AID OVERSEAS
COMPETITION
A  project designed to "build the business community's awareness of government
programs that can help American firms of all sizes do business abroad,"
was announced by eight federal agencies. Known as "Operation Opportunity," 
the project will unfold 11/16/83 with a live, two-hour televised videoconfer­
ence, beamed from Washington, D.C., to more than 5,000 business executives 
in sites in 50 cities. During the broadcast, heads of the eight participating 
agencies, including Departments of Agriculture, Commerce, Office of the 
Trade Representative, Agency for International Development, OPIC, and the 
U.S. Small Business Administration, will discuss the various programs 
available to U.S. firms interested in overseas opportunities, and review 
case studies. Participants will also receive a 200-page reference book 
detailing numerous government programs which are available. Cost of the 
entire package is $125. For additional information contact Barbara Miller 
at 202/653-7289.
SPECIAL: AICPA TESTIFIES ON INVENTORY SIMPLIFICATION AND REFORM TAX ACT OF 1983
H.R. 3464, the "Inventory Simplification and Reform Tax Act," was generally
endorsed by C. Paul Jannis, Chairman of the AICPA's Tax Accounting Subcom­
mittee, in testimony before the House Small Business Committee's Subcommittee 
on Tax, Access to Equity Capital, and Business Opportunities on 10/5/83.
Mr. jannis stated that numerous provisions of the bill were consistent with
legislative recommendations previously made by the AICPA* s Federal Tax Divi­
sion. Among areas discussed were: repeal of the requirement that the LIFO 
method used for tax purposes conform to the accounting method used for finan­
cial purposes; 10-year averaging permitted for increases in inventory value 
required for adoption of LIFO method; excess inventory writedowns to fair 
market value; and, recapture of LIFO benefits in certain liquidations. In 
conclusion, Mr. Jannis commended Chairman Nowak for his strong interest in 
inventory simplification and reform and for holding hearings on these impor­
tant issues.
For additional information, please contact Jim Kovakas, Gina Rosasco, 
Nick Nichols or Kathee Baker at 202/872-8190.
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